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Looking to China?
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Qualcomm Scraps $44 Billion
NXP Deal After China Inaction

Qualcomm
owes NXP
S2 billion
break-up fee

SAN FRANCISCO — Quslcomm called off its $44 billion desal to buy NXP
Semiconductors after Chinese regulators did not rule on the transaction
amid a trade war between Washington and Bejjing.

New York Times, July 2018



California was the #1 U.S. exporter to China in 2016

$13 b in goods

waste & scrap
motor vehicles

equipment
industrial machinery

navigational & measuring

communications equipment

S7 b in services (2015)

travel

education

industrial processes royalties
film & television distribution
passenger fares

2. Washington (goods) 3. Texas (goods) 4. New York (services) 5. South Carolina (goods)
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Statement from the Press
Secretary on China’s Political
Correctness

—— FOREIGN POLICY Issued on: May 5, 2018

This is Orwellian nonsense and part of a growing trend by the Chinese Communist

Party to impose its political views on American citizens and private companies.

China’s internal Internet repression is world-famous. China’s efforts to export its

censorship and political correctness to Americans and the rest of the free world

will be resisted.




From To

Los Angeles, CA, US (LAX) Taipei (TPE - All Airports)
Departure date Return date Search by:
Update
Aug 01, 2018 5 Aug10,2018 7 @ Price Award
travel

Advanced search

New All fares shown are the total price roundtrip, per person.

Fares include taxes and fees, Additional bag charges may apply
Mon 7730

$1,989
Departure: Select your flight

Los Angeles, CA, US — Taipei

+'| With stops $1,643 Choose connecting airports

Economy
Depart Arrive Stops Duration
Wed, Aug 1 Thu, Aug 2 Roundtrip
6:00am  630pm  1stop 2th3om B b Seats $2,049

3 tickets left at this price

Economy (lowest)
All prices are roundtrip

Tue 7731 Wed 81 Thu 82 Fri B/3

$1,930 £1,643 £1,794 $1,673

Are your dates flexible? Find low fares +/- 3 days

Show fare type comparison 9

Economy Business

(flexible) (lowest)
Roundtrip Roundtrip
$2,120 $4,986

3 tickets left at this price




FROM FROM
FROM

Kyoto, JP (UKY) Mexico City, MX (MEX) Taipei (TPE - All Airports)

FROM FROM

Seoul, KR (ICN - Incheon) Beijing (PEK - Capital)

WORLD NEWS JULY 2&, 2018 f 12:59 AM / UPDATED 21 HOURS AGO

U.S. airlines' website changes to Taiwan
references 'incomplete’, says China

SHANGHALI (Reuters) - Forty of 44 international airlines have amended their website
references to Hong Kong, Macau and Taiwan, China’s civil aviation regulator said on

Thursday, adding that measures taken by U.S. airlines were still incomplete.




Criticize Lin Biao
and Criticize
Confucius, 1974
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Xi Jinping, September
24, 2014

2565 anniversary of
the birth of Confucius

“The Chinese nation has always
been peace-loving. Our love for
peace is also deeply rooted in
Confucianism. Since ancient times,
Chinese people have held in
esteem ideas preaching peace...”




CSU Los Angeles,
June 1987

NYC Confucius Plaza
Apartments, w
1975 '

Houston Community
College,
November 2010 l



Map of Confucius Institutes in the USA







Confucius statue, January - April, 2011
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Remko Tanis, 2011




Changchun, 2015
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“Two Meetings”

National People’s Congress

Chinese People’s Political
Consultative Conference

March 2018
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rejuvenation & 3% of China
grows out of the national humiliation [E HiI: story

Shenyang, 2015

National {fimiliation|
day, Septembgr 18 _




1750 1800 1830 1860 1880 1900

UK

Habsburg

France

Germany

PHOM JO sa.leys

Italy

Russia
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Third World

Source:
Kennedy, Rise

. and Fall, 1987:
China : : : : : . 149,

India



The official aims of the
China Dream

strong China
civilized China
harmonious China

beautiful China
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O peace & cooperation
openness & inclusiveness
mutual learning & benefit

connectivity HEHE

economic advance

innovation

taking attendance

.

29 heads of state
representatives from
130 countries
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A—=COM ‘ABOUT MARKETS SERVICES PROJECTS NEWS
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Reflections after the Belt and Road forum

BLOG HOME

CHI CHUNG WONG

The worl

Forum (BRF)
CATERPILLAR®  company  invESTORS ~ NEWS  CAREERS English

CUSTOMER/DEALER/PRODUCT NEWS

CATERPILLAR AND OUR DEALERS SUPPORT
‘BELT AND ROAD’ INITIATIVE

June 8, 2017 i
. Caterpillagand Its Dealers Suppo Be and ad‘ nitia...
China’s ambitious project, “One Belt, One Road" is remaking global trade and nurturing =e . 3 NG

geopolitical ties. Spanning over 60 countries, the project promises more than $1 trillion ot "' v "" I

in infrastructure. As part of Caterpillar's Belt & Road initiative, our team in China is —

collaborating with dealers to help support a cross-divisional project that focuses on d i

developing our sales and marketing capabilities in order to be best positioned for this . ; “u ’

opportunity. It was recently described as “arguably the most ambitious economic project ] . ?

in the 21st century in terms of physical and economic scale and geographic spread.” 5 M »
CATERPILLAR

As part of Caterpillar’s planning associated with the Belt and Road Initiative, Asia Pacific

CIS Africa Middle East Distribution Services Division (ACAM) has developed a video

describing how Cat dealers are best equipped to support Chinese customers as they do

business along the Belt & Road route, with a focus on the projects in Africa (links

below). As Construction Industries Group President Bob De Lange recently recently told

China Global Television Network, "Caterpillar is a very strong supporter of the B&R

Initiative. | think the key to success is to build partnerships and make sure that we have

both a global approach and have been very strong locally."




-
Sri Lanka hands over port to China to pay off debt

Hambantota port was signed over to Beijing on a 99-year lease because Sri Lanka cannot repay Chinese loans it took out to build the port in

the first place

The National, Dec. 14, 2017
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Demographics — depending
on millennials



Communist Youth League promoted video
CD Rev, Summer 2016
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100+
95-99
90-94
85-89
80-84
75-79
70-74
65-69
60-64
55-59
50-54
45-49
40-44
35-39
30-34
25-29
20-24
15-19
10-14
5-9
0-4

China Population, 2016

15-34: 413 million | WEIES
20-34: 330 million
@ Females
-6 -4 4

Data: US Census Bureau
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China’s Changing Population

MUCH slower growth

1991-2000 ave. annual increase: 1.07%
2001-2010 0.57%

FEWER young people

2000 23% under age 15
2010 17%

MORE older people

1990 5.6% 65 and older

2000 7%
2010 8.9%



depending on China’s millennials

support a rapidly aging population
build a more balanced, market-driven economy
addressing pressing problems

inequality
environmental degradation

must be more productive and more innovative
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to high tech
fabrication and
assembly

Seagate factory, Wuxi
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China now the
largest market for
industrial robots

Tianjin robot arm training

Mitch Altman, 2014

Cory Grenier, 2010



30,000,000

25,000,000

20,000,000

15,000,000

10,000,000

5,000,000

1978

Undergraduate Enrollment in China, 1978-2014

1984

1989

1992

1999

2001

2003 2005 2007 2009

China National Bureau of Statistics
China Ministry of Education

2011

2014
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2005

2006

2007

2008

2009 2010 2011 2012 2013 2014 2015 2016

Pew Research Center



% having positive views toward the U.S./China

Chinese F[E A > Americans EH A>
TES China &

Age Group 2013 2015 2013 2015
AR S

Under 30 50% 59% 57% 55%
30-49 41% 45% 35% 41%
50 and 27% 29% 27% 27%
older

Pew Research Center
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35

% of population
= N N
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Millennial Share of Population

31 27

China

Hong Kong Taiwan

Japan

South
Korea

Vietnam

United
States
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15

10

Oceania

B % 60 and over 2012

B % 60 and over 2050

Latin
America

North
America

Europe
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Data :United Nations, World

300 B United States

250 + et Population Prospects 2008 Revision

200 +

150 T

100 +~ Median Age:

50 J US 2005: 36 2030: 39
|-l China 2005: 33 2030: 41

1950 2010 2030 2050

United States

——China

1950 1960 1970 1980 1950 2000 2010 2020 2030 2040 2050
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New Models of Filial Piety
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Shanlin Finance =M &, April 2018 (US $9 b)




Food and Drug Scandals




Wang Yue
2011
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Alibaba /
Hema

-

Tencent /
Carrefour
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Route of service from China to the UK

RUSSIA

Duisburg

UK l’\/’

L\/loscow

Londone—e
—GERMANY

e Milan
ITALY

KAZAKHSTA

Madrid.
SPAIN

China-UK route Route to Italy and Spain

Source: Project Cargo Network

China exported $2.1 trillion worth
of goods in 2016

#2 US exported $1.5 trillion worth of
goods ac

UN COMTRADE



MARKETS

Global Stocks Fall Further on China Worries

Signs of a sharp slowdown in the world's second-largest economy worry investors

Dow Jones Industrial Average

Performance over past five days

Stock market suffers worst one-day
drop since 2008

16459.75

v -530.94
¥ -312%

Chma stocks plunge to post vl i
. their worst week since June J(,

Source:V by Reuters AUGUST 21, 2015, 7:49 AM EDT

)
By TOM 3
Updated

6806
nnn 231}

Wall Street Journal
g Los Angeles Times
R Fortune




The Great Fall
of China

The Economist, Bloomberg Businessweek,
2015.8.31 2015.8.31



Worrying about the middle income trap —
101 middle income economies in 1960
13 advanced to high income by 2008

Equatorial Guinea
Greece

Hong Kong
Ireland

Israel

Japan

Mauritius
Portugal

Puerto Rico
Republic of Korea
Singapore

Spain

Taiwan

East Asian Developmental Model



Contemporary China

East 45% of the land, 94% of the people
West 55% of the land, 6% of the people

Fopulation: §% SRR S

WEST CiHikia
‘ CHINA

PFrovinee Population




LIFE EXPECTANCY
2000

. below 70 years
7. 10% or more of

70 - 75 years @ population has
had no schooling
above 75 years 2006
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demographic takeover

Spreading Han
China

O
Urumgi

XINJTANG

QINGHAL

Source: 2010 census

NINGXIA

Han population
% of total, 2010

I 95 and over
I 90-95
B s0-90
B 60-80
] 40-60

[ ] Under 10




migration plus development

Uncommon prosperity
China’s GDP per person, 2015

HEILONGJIANG

JILN
- B

XINJIANG
EIJING

— TIANJIN

T HEBEL
QINGHAI SHANXT

WG
GANSU
SHAANXT HENAN \% JANGSU
SICHUAN ANHUT g SHANGHAT | ¢'900

% Chengdu CHINGOING ' ‘—-ZHEJIANG Il Over 14
W 12-14

GUIZHOU E— FUIIAN B 10-12

YUNNAN B 8-10
. GUANGXI GUANGDONG [ 6-8

[ ]Under6
_ Macau Sources: CEIC;
) World Bank
' HAINAN :







Northeast
Asia —
North Korea’s
o one weapons
ey development
Issue

JAPAN *Tokyo

Shanghai®

*Taipel

5 TAIWAN
* "HONG KONG
MACAU

Don’t forget Vladivostok!



North Korean reach

Estimated range of missiles fired this year

According to various experts,
government ministries

FRANCE

November 29

Altitude: 4,500Km*
Distance: 1,000km

North
Korea

RUSSIA

. JAPAN
1,000
km

CHINA’

INDIA o
Guam

military
base (US)

AUSTRALIA

ALASKA
May 14 CANADA
Aug 29
Sept 15
P July4 UNITED oy vork
Julv 28 Washington DC
uty
@ 10,000 km

L]
HAWAII

® November 29
13,000 km




TOTAL: $2.34B

Coal Briquettes Non-Knit Men'S Coats Non-Knit Knit
Women's T
Suits e

1.2%

LRl A 1% 35 North Korean exports

Non-Knit s . to China) 2015
6.5% agwe " = 839% of all exports

Non-Knit Women'S Coats 2 5% -

0.46%

Feltor_
Knit Sweaters

5.6%

Pig Iron

091%

—] insulated
Wire

i

40%

as%

13% T

|l‘0n ore I.ead... Precious Metal Ore Zinc Ore Graphite
17% Other Nuts
27% 20% = " - ==L
IR~~~ SNy & rHE»
TOTAL: $2.95B
Synthetic Knit T... :‘:ﬁc i o Rubber.. %  [&* Refined
Filament Yarn ' Petroleum
Woven Fabric 11%  o03% osx osex
A
North Korean &.7% = —
imports from China, ™= . : B o 8
2015 e o
85% of all imports EE————
Soybean Oil
Video Displays e BE[IV@W Cars i
UNCTAD data, = Trucks
visualization by Observatory of Computers
Economic Complexity I ./ /0 . | .. |

-------ﬁ-v T---W-t--l



HVE BT Life Weekly,
September 2012
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Bloomberg Businessweek,
October 2012
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Shenzhen Satellite TV, September 2012



South China Sea
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Time, Sept. 3, 1945/ Time, Feb. 7, 1949



Puck magazine, 1890s



== WHAT’S BEHIND
PING PONG

China: A Whole New Ga w | DIPLOMACY ?

7| " - ‘*ﬁ d
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SaE T U OURLOOMING T
 ELECTRIC POWER SHORTAGE
R o i SIS

Time, The American Legion
April 1971 Magazine,
October 1971



Rapprochement, 1971-1972




Mao dies, September 1976
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The US-China Honeymoon
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Visions of a New China
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Chinese video arguing for the legitimacy of
its governance system




soft power

(the US has —had?- this,
China wants it)
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L: Daping Village elementary
school students get “Dangerous”
k)

A: Bai Shuying, channels Michael
Jackson on China’s Got Talent &y






WEF Jan. 17, 2017

Financial Times, Dec. 6, 2016



Jan. 2018
solar panels, washing machines

[possible] March 2018
aluminum, steel

Trade hawks

Wilbur Ross, Sec. of Commerce

Robert Lighthizer, U.S. Trade Representative
Peter Navarro, (restored?)

National Trade Council




A

“Since 2000, the year before

rj‘ W China entered the World Trade
- Organization, the United States
Z‘ has lost more than 60,000

factories — not jobs, entire
factories.”

o

ECONOMIC POLICY CONFERENCE

PETER NAVARRO
White House National Trade Council Director

- = u P o T A

The White House
Office of the Press Secretary

For Immediate Release July 20,2017
role of automation?

= Zh 1k 1E Navarro: A Made in America
Presidency

“This is ‘Made in America Week,” and the president’s actions have already

shown that this will be truly a Made in America presidency.”

Trump White House: We're seeing strong results
By Peter Navarro

USA Today

July 20, 2017




Film made by Peter
Navarro
Watch the trailer at
YouTube
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Pres. Trump launches
“Made in America”
Week, July 17, 2017

Edison,NJ
Made in China
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Xi Jinping >J 11T
b. 1953
General Secretary

Li Kegiang

[ —
’

Wang Yang Wang Huning

CCP Politburo Standing Committee, 2017

Han Zheng
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1949-1959

Post-Mao
Collective Leadership
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US-China Trade

goods and services

China > US up 351%
US > China up 585%

-

m US > China

B China > US

0
2001

2016

U.S. Bureau of Economic Analysis
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& America Chung Nam
A(‘ .DdDCF Mill R("C\rl(h"‘_g ' Pdeagl‘";g

AMERICA CHUNG NAM: WHO WE ARE, WHAT WE BUY AND SUPPLY AROUND THE WORLD = EXPANDING INTO SIGNIFICANT NEW HERE TO SUPPORT YOU, WHEREVER YOU
WE DO MARKETS DO BUSINESS

shipped 335,400 TEUs (containers) in 2014

#1 exporter in terms of volume




C. Dube, Beijing subway
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Clearing out the
“low-end
population”
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European Press Agency
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Push Back



Three dominant institutions
shaping China today:

1 - Communist Party structure and
rule

2 — Hukou (household
responsibility system)

3 — the now-relaxed population
planning policy



“The People’s Commune represents a much higher degree
of socialist development and collectivization... Its massive
scale of production requires more efficient organization
with great labor flexibility, as well as womens’ production
participation. So people are setting up more and more
community canteens, nurseries, sewing groups...”

People’s Daily, 1958




“The family is a historically produced
phenomenon and will be eliminated.”
Liu Shaoqi XIJ/>&F



But the household persisted, in
accounting and control

Globe and Mail, 2015



Hukou card, contemporary
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Republican era (1941) hukou

registration
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Why hukou matters

benefits

=HBHF, 2016



Divergent
Opportunities




Adan Avalos and Han Xie, Picun, 2009



Kashi W4T 500,000 in city proper
SAAL jAREAD 4 m in the prefecture

2010 special economic zone
China terminus of Karakoram Highway
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Associated Press Chine s o C I R
May 2018 Ina's mass indoctrination camps evoke Cultural Revolution

By GERRY SHIH

18, 2018

Around 120,000 Uyghurs Detained For
Political Re-Education in Xinjiang'’s
Kashgar Prefecture
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»n hour, day upon day, Omir Bekali and other detainees in far western China's new

weir Islamic beliefs, criticize themselves and their loved ones and give thanks to the

RFA, Jan. 2018
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